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TWENTY-POURTH CONGRESS, SECOND SESSION.

Tussear, December 6, 1836.

MESSAGE:
- Fellow-Citizens of the Senate

"~ and House of Representatives:
Addressing to you the ha:uml

Ses & gt g geeral con
dition mm excite our na-
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’ VERMONT TELEGRAPH. . Vou. I1X....No. 1
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the rtinent of War. It is hoped and | is every probability that there will continue | posed to attend the operation of our federal | mented by wide-&u__ﬁd corruption, which | ties which rendered them the standard of

that his take a
more di i hm‘i view of this
ject, and mot to construe a
m of justifiable precaution, made ne-
by its known inability, in execution
of the stipulations of our treaty, to act upon
the froptier, into an encroachment upon its
rights, or a stain upon its honor.

In the mean time, the ancient complaints
of injustice, made on behalf of our citizens,
are disregarded, and new causes of dissatis-
faction bave ansen, some of them of a clnr;
acier requiring pt remonstrance, an
ample and immem redress. | trust, how-
ever, by tempering firmness with courtesy,

Government wil

and a with great forbearance upon
every L;scnaonce that bas occurred, or that
may ha , 10 do and to obtain justice, and

thus avoid the necessity of

again bringing
this subject to the view of 8. -

It is wy duty to remind you, that no pro-|

vision has been made 10 execute our treaty
with Mexico for tracing the boundary line
between the two countries. Whatever may

be the t of Mexico being soon able
m.ﬁ

to be a surplus beyond the wants of the Gov-
ernment ; and it has become our duty to de-
cide whether such a result be consistent
with the true objects of our Government.

Should a surplus be permirted to accumu-
late, beyond the appropriations, it must be
retained in the Treasury, as It now 1s, or
distributed among the people of the States.

To retain it in the Treasury, unemployed
in any way, is impracticable. Itis, besides,
aguinst the genius of our free instututions to
lock up in vaults the treasure of the nation.
To take from the people the right of bearing
arms, and put their weapons of defence in
the hands of a standing asmy, would be
scarcely more dangerous to their liberties
than to permit the government to accumu-
late immense amounts of treasure beyond
the surplus necessary to its legitimate wants.
Such a treasure would doubtless be employ-
ed, al some time, as it has been in other
countries, when opportunity tempted am-
bitfon.

To collect it merely for distribution to the
states, would seem to be highly i1mpoliue,

to exec treaty on its part, it is proper
that. we showld be nnticiﬁtlion, prepared
at all times to orm our obligations, Wilh-*
oul regard to the probable condition of those
with whom we have contracted them.

The resuit of the confidential inquiries
made into the condition and prospects of the
newly declaréd Texan Government, will be
communicated to you in the course of the
session.

Commercial treaties, promising great ad-
vantages to our enterprising merchants and
pavigators, have been formed with the dis-
tant governments of Muscat and Siam.— |
The ratifications have been exchanged, but |
have not reached the Department of [State ; |
copies of the treaties will be transmitted to |

if not as dangerous as the proposition to re-
tain it in the treasury. The shortest reflec-
tion must satisfy every one that (o require
the people Lo pay taxes Lo the government,
merely that they may be paid back again, is
sporting with the substantial interest of the
country, and no system which produces such
result can be expected to receive the public
countenance. Nothing could be gained by
it, even if each individual who contributed
a portion of the tax could receive back
promptly tire same portion. But itis appa-

rent that no system of the kind can ever be |

enforced, which will notabsorb a considera-

system in respect (o its bearings upon the
different interests of the Union. In making
the basis of representation the basis of 1axa-
tion, the framers of the constitution intend-
ed to equalize the burdens which are neces-
sary to support the government; and the
adoption of this ratio, whileit accomplished
this object, was also the means of adjusting
other great topics arising out of the conflict-
ing views respecting the political equality
of the various members of the confederacy.
W hatever therefore disturbs the liberal spir-
it of the compromises which established a
rule of taxation sv just and equitable, and
which experience has proved to be so well
adapted to the genius and habits of our peo-
ple, should be received with the greatest
caution and distrust.

A bare inspection, in the annexed table,
of the differences produced by the ratioused
in the deposite act, compared with the re-
sults of a distribution according to the ra-
tio of direct taxation, must satisly every un-
prejudiced mind that the former ratio con-
travenes the spirit of the constitution, and
produces a degree of injustice in the opera-
tion of the federal government, which
would be fatal to the hope of perpetuating
it.

By the ratio of direct taxation, for exam-
ple, the state of Delaware, in the collection
of $30,00),000 of revenue, would pay into
the Treasury $188,716; and in the distribu-
tion of $30,000,000 she would receive back
from the government, according to the ra-
tio of the deposite bill, the sum of $306,122 ;
and similar results would follow the com-

parison between the small and the large
states throughout the Union ; thus realizing

ble portion of the money, to be distributed | to the small siates an advantage which

! 1n salaries and commissions to the agents

employed in the process,and in the various

{ would be doubtless as unacceptable to them
| as 2 motive for incorporating the prinicple

you, if received before, or published, if arriv- : losses and depreciations which arise from | in any system which would produce it, as
other causes ; and the practical effect of such | it would be inconsistent with the rights and
an attempt must ever be to burden the peo- | expectations of the large states.

g after, the close of
Congress.,

Notbing has oceurred 10 interrupt the good |
understandin

the present session ofI

ple with taxes, not for purposes beneficial to

It was certainly the intention of that

that has long existed with | them, but to swell the profits of deposita| provision of the constitution which de-

o| overthrow the despotic systems of the old

}could only be eradieated by one of those
bloody revolutions which occasionally

world. - _
In all the other aspects in which I have
been able to look at the effect of such a
| principle of distribution wpon the best in-
| terests of the country, I can see nothing
to compensate for the disadvantages to
which I have adverted. 1f we consider
the protective duties, which are, in a great
degree, the source of the surplus revenue,
beneficial to one section of the Union and
prejudicial to another, there is no correc-
tive for the evil in such a plan of distribu-
tion. On the contrary there is reason to
fear that all the complaints which have
sprung from this cause would be aggra-
vated. Every one must be sensible that
a distribution of the surplus must beget a
disposition to cherish the means which
create it; and any system, therefore,
into which it enters, must have a«
powerful tendency to increase rather than
diminish thetariff. If it were even ad-|
mitted that the advantages of such a sys-
temn could be made equal to all the sec-
' tions of the Union, the reascns already so
urgently calling for a reduction of the|
revenue, would nevertheless lose none of
their force; for it will always be improba- |
| ble that an intelligent and virtuous com.
munity can consentto raise a surplus for
the mere purpose of dividing it, drmimish- |
' ed as it must inevitably be by the expenses |
of the various machinery necessary for
the process.

value in all other countries, were adopted
in this, as well to establish its commercial
standard in reference to foreign countries
by a permanent rule, as 10 exclude the use
of a mutable medium of exchange, such as
of certain agricultural commodities, 1eccg-
nized by the statutes of some states as a
tender for debts, or the still more perni-
cious expedient of a paper currency. The
last, from the experience of the evils of
the issues of paper during the revoluticn,
had become so justly obnoxious, as not on-
Iy to suggest the clause in the constitution
forbidding the emission of bilis of credit
by the States, but also to produce that vote
in the convention which negatived the
proposition to grant power to Congress to
charter corporations—a propesition well
understood at the time, as intended to au-
thorize the establisnment of a national
bank, which was to issue a currency ot
bank notes, on & capital to be created to
some extent out of Government stocks.
Although this proposition was refused by
a direct vote of the convention, the object
was afterwards in effect obtained, by its
ingenious advocates, through a strained
construction of the constitution. The
debts of the revolution were funded, at
prices which formed no equivalent com-
pared with the nominal amount of the
stock, and under circumstances which ex-
posed the motives of some of those who
participated in the passage of the act to
distrust.

The facts that the value of the stocks
was greatlv enhsnced by the creation of

The safest and simplest mode of obvi-
ating all the difficulties which have been |
mentioned, is to collect only revenue!
enough to meet the wants of the govern. !

the bank,that it was well understood that
such would be the case, and that some of
the advocates of the measure were largely
benefitted by it, belong to the history of

| i ment, and the people keep the balance of | the times, and are well calculated to di-
the Barbary Powers, nor 1o check the good | banks, and support a band of useless public ' ¢|ares that “all duties, imposts and excis-

s on the success of
of the people, to maintain pueel
in to Him
bis

the horrors of war, consistently with a just
without important as they did when
with other powers, are yet unadjusted.—
sire of his Britanic ersty’n Government

a
France our diplomatic relations
cial intercourse, and foster those amicable
Sweden, and Denmark, the best understand-

encouraged

Naples, by their mutuvally -q$nugum and
M with us.

« ting you and
ﬂﬁ’ Bade dareg By adwinitratioo,
by tive and slature, in con-

sincere, constant and ear-

cordial relations with al
is due 10 the
pr of the Universe, and 1 io-
‘you to,
m 2 : providential
care to those who follow
them to avoud the da and
and ble regard to and
hovor of our cowatry. although the
present state of our foreign aflairs, standing,
mw lilJuly ut,t}:‘ ring in
extreme, | ragret 10 say, that many ques-
tions of an interesting c,hanete'r at issue
Among the most prominent of these is that
of the Northeastern Boundary. With an
undiminished confidence in the sincere de-
to adjust that question, | am not yet in pe
session of the precise grounds upon which
i : a ul.i-!'acmqj adjustment.
i
have been resumed, and under circumstan-
ces, which attest the disposition of both
roments to a mutually benefi-
are so strongly required, by
?om interests of the two countries.—
ith Russia, Austria, Prussia, Naples,
ing exists, and our commercial intercourse,
is gradually itself with them. It
is in all

Jost,” but provi
ast, but provisions
them bas unfortunate-

s in

sace bave not been se-
u--gctioog:itathn
m‘, “ ex-
still imposed upon our
possessions out of Eu-
m':cﬁ{my of .American citizens for
losses sustained at the bombardment of
Antwerp ha¥é been presented to the Gov-
ernments 'of Holland dnd Belgium, and will
be indue season, (o settlement.
Brazil and all our peighbars of this
?h.l, we eom::- to m:gnm relations
amily cone extending our com-
mll : r l:ﬁl:: n‘gourcu of
i vernments
':'::-h. ' m’ﬂ:’mtﬁ standing
tlain dﬂdh&hm of them,
yet nources and com-
. No dangeris apprebended however,

are

i

h.mﬂi' . penceably, although
mﬂ’h nhnv.%nd P'“h‘?' ﬂ“?‘lﬁ"
less the i t of her swruggle with

unfortupately make our im-
, Mexico, an exception.
knowh to you, by the corres-
pondence the two Governments,
communicated at your last session, that our
jon to the struggle is regu-

la same principles that governed
us in the dispute between and Mexico

hersell, and, I trust, that it will be found, on
the most severe serutiny that our acts have
strictly corresponded with our professions.
That the inbabitants of the United States
should feel sirong prepe ions for the
one party is not sutprising. But this cir-
cumstance should itsell, teach us great
‘caution, lest it us into the great error of

, y

rlle licy to be regulated by
pnjvp:ieo', and there are con-
connected with the possible re-
confest between the two i

of so moch

ie3,
delicacy and importance to the
_that our character requires

neither lldﬂﬁ events,
control them. ¢ known

interests, vecessarily a work of time,
and uncertain in itsell, is calculated to ex-

10 ruction in the

. ﬁ:lm‘y those

. 1o themselves,

: » want of it in others,

as
of

will which is gradually growing up in our | officers.

i
intercourse with the dominions of the Gov-| A distribution to the people is impracti-

the property in their own hands, to be used |

es' shall “Le uniform throughout the U. | for their own profit. Each state will then |

countries, except | spee

M :ﬂ:w in o policy which taxes them for
Genera seri- ! accessary he legiti 1
e ; and that there was E oy _ oo lqm;uu .:: t:}nlﬁir votes in the coll

ernment of the distinguished Chief of the
Otioman Empire.

Information has been received, at the De- l
partment of State, that a treaty with the
Emperor of Morocco has just been negocia-
ted, which, I hope, will be received in time |
to be laid before the Senate, previous to the |
close of the session. '

You will perceive, from the Report of the |
Secretary of the Treasury, that the finan- |
cial means of the country continue to keep

pace with its improvement in all other re- |to all the objections hich-apply to the |
ts. The receipts into the Treasury du- | principle of an equal division of property.— !

nog the present year, will amncunt 1o about

$47,691,898 ; those trom customs being es- |
timated at §22,000,000 ; those from lands at |
about ,000,000, and the residue from |
miscellanecus sources. The expenditures |
for all objects during the year, are estimated

not to exceed $32,000,000, which will leave |

cable and unjust in otherrespects. Tt would
be taking one man’s property and giving it
to another. Such would be the unavoidable

| result of a rule of equality, (and none other
| is spoken of, or would be likely to be adopt-

ed) inasmuch as there is nomode by which
the amount of the individual contributions
of our citizens to the public revenue can be
ascertained. We know that they contribute
unequally, and a rule therefore that would
distribute to them equally. would be liable

To make the general government the instru-
ment of carrying this odious principle into
effect, would be at once to destroy the means
of its usefulpess, and change the character
designed for it by the lramers of the consti-
tution,

But the more extended and injurious con-

2 balance in the TreasurI for public pur- | sequences likely to rescit frem a policy
a

poses, on the first day of January next, of
about $41723959. This sum, with the ‘
exception of five millious, will be transferred |
to the several States, in accordance with the |
provisions of the aet regulating the deposits
of the public money. .

The unexpendec( balances of appropria-
tion, on the 1<t day of January next, are es-
timated at §14.636,062, exceedingl by 89,
838,062 the amount which will be left in the
deposit banks, subject to the draft of the
T reasurer of t'he nited States, after the
contemplated transfer to the several States,
and made, If, therefore, the future receipts
should not be sufficient 1o meet those out-
standing and future appropriations, there
may be soon a necessity to use a portion of
the funds deposited with the States.

The consequences apprehended, when the
deposit act of the last session received a
relt::::’tlnt approval, have been measumblyi
realized. 'Pl;:ongh an act merely for the
deposit of the surplus moneys of the Unpited
States in the Siate Treasuries, for safe
keeping, nntil they may be wanted for the
service of the General Government, it has
been extensively spoken of as an act to give
the movey to the several States, and they
have been advised to use it as a gift, without

ard to the means of refunding it when
called for. Such a suggestion has doubtless
been made without a due consideration of
the obligation of the deposit act, and with-
out a proper attention to the various princi-
and interests which are affected by it.
t is mapifest that the law itselt cannot
sanction such suggestion, and that as it now
siands, the States have no more authority
to receive and use these deposits without
intending to return them, than any deposit
bank, or any individual temporarily charged
with the safe keeping or a?’plicntion of the
public money, would now have for convert- |
ing the same to their private use, without the
consent and against the will of the govern-
ment. Bat, independently of the violation
of public faith and moral obligation which
are involved in the suggestion, when ex-
amined in reference to the| ten;ls hof l:e
t deposit act, it is believed that the |
menuﬁs which should govern the fu-
tore legislation of Congress on this subject,
will be equally conclusive against the adop-
tion of any measure recognizing the princi-
Jles on which ‘the suggestion bas been
made. _

Considering the intimate connection of
the subject with the financial interests of the
country, and its great importance in what-
ever aspect it cam be viewed, | have bestow-
ed upoa it the most anxious reflection, and
feel it to be my duty to state 1o Congress |
thoughts as have occurred 1o me, toaid
deéliberation in treating it in the man-

best caleulated to conduce to the com-

The experience of other nations admon-
1o bhasten the extinguishment of
ic debt.  But it will be in vain thay

each other upon the
of this evil, if we do not guard
great one of promoting
sccumulation of public

revenue. No political maxim is better es-
tablished than that which tells us that an

improvident cxpenditure of is the
of profligacy, and that no people can
:& perpetuate their liberties who long

wants of their

which would collect a surplus revenue for
the purpose of distributing it, may be forei-
bly 1llustrated by an examination of the ef-
fects already produced by the present de-
posite act. Thisact, although certainly de-
signed to secure the safe-keeping of the pub-
lic revenue, is not entirely free in its ten-
dencies from many of the objections which
apply to this principle of distribution. The
government had, without necessity, receiv-
ed from the people a large surplus, which,
instead of being employed as heretofore,
and returned to them by means of the public
expenditure, was deposited with sundry
banks. The banks procceded to make loans

upon this surplus, and thus converted it into

banking capital ; and in this manner it has
tended to multiply bank charters, and has
had a great agency in producing a spirit of
wild speculation.
of the propert; out of which this surplus
was created, belong to the people, but the
government has lransf(‘rl‘cdpeils possession
to incorporated banks, whose interest and
effort it is, 10 make large profits out of 1us
use. This process need only be stated, to
show its injustice and bad policy.

And the same observations apply to the |among the states or the people.

inlluence which is produced by the steps
necessary to collect, as well as 1o distribute
such a revenue. About three fifths of all
the duties on imports are paid in the city of
New-York, but it is obvious that the means
to pay those duties are drawn from every
quarter of the Union. Every citizen in ev-
ery slate, wno purchases and consumes an
article which has paid a duty at that port,
contributes to theaccumulating mass. The
surplus collected there must, therefore, be
made up of monies or property withdrawn
from other points and other states. Thus
the wealth and business of every region
from which these surplus funds proceed,
must be to some extent injured, while that
of the place where the funds are concen-
trated, and are employed in banking, are
proportionably extended. But both in mak-
ing the transfer of the funds which are first
necessary to pay the duties and collect the
surplus—and 10 making the re-transfer,
which becomes neces when the time
arrives for the distribution of that surplus—
there is a considerable period when the
funds cannot be brought into use ; and it is
manifest that beside the loss inevitable from
such an operation, ils tendency is to produce
fluctuations in the business of the country,
which are always productive of specula-
tion, and detrimental to the interests of reg-
ular trade. Argament can scarcely be ne-
cessary to show that a measure of this char-
acter ought not to receive further legislative
encouragement.

Bv examining the practical operation of
the ratio for distribution, adopted in the de-
posite bill of the last session, we shall dis-
cover other features that appear equaliv ob-
jectionable. Let it be assumed, for the
sake of argument, that the surplus monies to
be deposited with the states have been col-
lected, and belong to them, in the ratio of
their federal representative population—an
assumption founded upon the fact that any
deficiencies in our future revenue from im-
posts and public lands must be made up by
direct taxes collected from the states ip that
ratio. Itis to distribute the sur-
lus, say not according to the
Fnlio in which it 0‘(:01,““ wlhcleﬁud be-
to the people of the states, but in that
i of electors of
President and Viee President. The effect
of a distribution upon that ratio is shown
by the annexed table, marked A.
By an examination of that table it will be

The possession and use |

| state of the Union they may reside.

States,”” 1o malie the burdens of taxation
fall equally upon the people, in whatever
Buat

| what would be the value of such an uni-

| lect together the property of the country, |

|

form rule, ifthe monies raised by it could
be immediately returned by a different
one, which will give to the people of some
states inuch more, and to those of others
much lessthan their fair proportions?—
Were the federal government to exempt
in express terms the imports, products
and manufactures of some portions of the
country from all duties, while it imposed
heavy ones on others, the injustice could
not be greater.

It would be easy to show how, by the
operation of such a principle, the la‘rgest
states of the Union would not only have
to contribute their just share towards the
support of the federal government, but al-
so have to bear in some degree the taxes
necessary to support the governments of
their smaller sisters; but it is deemed un-
necessary to state the details, where the
general principle is so obvious.

A system liable to such objections can
never be supposed to have been sanction-
ed by the framers of the constitution when
they conferred on Congress the taxing
power : and I feel persuaded that a ma-
ture examinatiop oFthe subject will satis-
fy every one that there are insnrmounta-
ble difficulties in the operation of any plan
which can be devised of collecting reve-
nue for the purpose of distributing it —
Congress is only authorised to levy taxes
“to pay the debts and provide for the com-
mon defence and General welfare of the
United States.””  There is no such pro-
vision as would authorize Congress to col-

under the name of revenue, for the pur-
pose of dividing it equally or unequally,
Al Indeed,
it1s not probable that such an idea ever
occurred to the states when they adopted
the constitution. But however this may
be, the only safe rule for us in interpret-
ing the powers granted to the federal gov-
ernment, 1s to regard the absence of ex-

press authority to touch a subject so im- |

portant and delicate as this is, as eqniva-
lent to a prohibition.

Even if our powers were less doubtful
in this respect, as the constitution now
stands, there are considerations afforded
by recent experience, which would seem
to make it our duty to avoid a resort to
such a system,

All will admit that the simplicity and
economy of the state governments, main-
ly depend on the fact that the money has
to be supplied to support them by the same
men, or their agents, who vote it away in
appropriations. Hence, when there are
extravagant and wasteful appropriations
there must be a corresponding increase of
taxes : and the people becoming awaken-
ed, will necessarily scrutinize the charac-
ter of measures which thus increase their
burdens. By the watchful eye of self-in-
terest, the agents of the people in the state
governments are repressed, and kept with-
in the limits of a just economy. Bat if
the necessity of levying the taxes be taken
from those who make the appropriations,
and thrown upon a more distant and |ess
responsible set of public agents, who have
power to approach the people by an indi-
rect and stealthy taxation, there is reason
to fear that prodigality will soon super-
sede those characteristics which have thus
far made us look with so much pride and
confidence to the state governments, as
the main stay of our Union and liberties.
The state legislatures, instead of study-
ing to restrict their state expenditures to
the smallest possible sum, will claim
credit for their profugjon, and harrass the
general government for increased sup-
plies. Praetically, there would soon be
but one taxing power, and that vested ip a
body of men far removed from the
ple, in which the farming and mechanic
interests would scarcely be represented
The states would gradually lose their pu:
rity, as well astheir independence; the
would not dare to murmur atthe pmce«f_
ings of the general government, jest they
Migutbeuwppii«: all would he
merged in & practical consolidation, - ce.

| that it was suggested only in connection

peo- | another subject intimate

support its own government, and contrib- |
ute its due share towards the support of |
the general government. There would
be no surplus to cramp and lessen the re-

sources of individual wealth and enter-!
prise, and the banks would be left to their |
ordinary means. Whatever agitations|
and fluctuations might arise from our un- |
fortunate paper system, they could never
be attributed, justly or unjustly, to the ac-
tion of the fuderal governmeént. There
would be soineguaranty that the spirit of
wild speculation which seeks to convert
the surplus reveunue into banking capital,
would be effectually checked, and that the
scenes of demoralization, which are now
so prevalent through the land, would dis-
appear.

Without desiring to conceal that the ex-
perience and observation of the last two
years have operated a partial change in
my views upon this interesting subject, it
is nevertheless regretted that the sugges-
tions made by me in my annual messages
of 18290 and 1830 have been greatly mis.
understood. At that time the great strug-
gle was begsn againstthat latitudiparian
construction of the constitution which au-
thorizes the unlimited appropriation ofthe
revenues of theUuion to internal improve-
ment within the states, tending to invest in
the hands and place under the control of
the general government, all the principal
roads and canals of the country, in viola-
tion of state rights and in derogation of
state authority. At the same time the
condition of the manufacturing interests
was such as to create an impression that
the duties on imports could not, without
extensive mischief, be reduced in secason
to prevent the accumulation of a consid-
erable surplus afler the payment of the
national debt. In view of the dangers of
such a surplus, and iu preference to its ap-
plication to internal iinprovements, in der-
ogation of the rights and powers of the
states, the suggestion of an amendment of
the constitution to authorize its distribu-
tion was made. It was an alternative for
what were deemed greater evils—a tem.
porary resort 1o relieve an overburdened
treasury until the government could, with-
out a sudden and destructive revulsion in
the business of the country, gradually re.
turn to the just principle of raising no
more revenue from the people, in taxes,
than is necessary for its economical sup-
poit. Even thatalternative was not spolk-
en of but in connection with an amend-
inent of the constitution. No temporary
inconvenience can justify the exercise ofa
prohibited power, or a power not granted
by that instrument ; and it was from a con.
viction hatthe power to distiibute even a
surplus of revenue™ is of that character,

| withan appeal tothe source of all legal |
' power in the general government, ﬁw
states which have established it. No such
appeal has been taken, and in my opinion
a distribution of the surplus revenne by
Congress, either to thestates or 1o the
people, Isto be considered as among the
prohibitions of the constitution. As al.
ready intimated, my views have under-
gone a change, so fur asto be convinced
that no alteration of the constitution in this
respect is wise or expedient. The influ.
ence of_an accumulating surplusupon the
legislation of the general government and
the states, its effects upon the credi system
of the country, producing dangerous ex-
tersions and ruinous contractions, fluctua.-
tions in the price of property, rash specu.
lations, idleness, extravagance, and a de.
terioration of morals, have taught us the
important lesson, that any transient mis-
chief which may attend the reduction of
our revenue to the wants of our govern-
meat, 1s to be borne in preference to ap
overflowing treasury.
I beg leave to eall

our attention to

- yassociated with
the preceding one—th ene
country. J © caveney of the

It is apparent from the

the constitution,as well umli;?r;tz?: l‘l:’ef
times which gave birth to it that t was
the pnrpooeof-llge convention ' to establish

a currency com of the precious met-
als. These, from lgcir peeuliar proper- |

minish the respect which might other-
wise have been due to the action of the
Congress which created the institution.
On the establishment of a national bank,
it became the interest of its creditors, that
gold should be superseded by the paper
of thie hank, as a general currency. A
value was soon attached to the gold
coins, which made their exportation to
foreign countries, as a mercantile com-
modity, more profitable than their reten-
tion and use at home &s money. It fol-
lowed, as a matter of course, 1f not de-
signed by those who esiablished the bank,
that *he bank became, in effect, a substi-
tute for the mind of the Umi<] States.
Such was the origin of a national
bank currency and such the beginning
of those difficulties which now syrear
in the excessive issues of the bapls in
corpeated by the various States.
Althoueh 1t may not be possible. by
any legisiative means within our power,
to change at once the system which has
thus been introduced, and bas received
the acquiescence of all portions of the
country, itis certsinly our duty to do all
that is consistent with our constitutional
obligations in preventing the mischiefs
which are threatened by its undue exten-
sion. That the efforts of the fathers of
our Goverment to guard against itby a
constitutional provision were fourded on
an intimate knowledge of the subject, has
been f{requently attested by the bitter ex-
perience of the country. 'The same cau-
ses which led them to refuse their sanc-
tion to a power authorizing the establish-
ment of incorporations for banking pur-
peses, now exist in a much stronzer de-
gree to urge us to exert the utmost vigi-
lance in calling into action the means ne-
cessary to correct the evils resulting from
the pn'forlunate exercise of the power,
and it is to be hoped that the opportunity
for effecting this great good, will be im-
proved before the country witnesses new
scenes of embarrassment and distress.
Variableness must ever be the charac-
teristic of a curiency, of which the pre-
cious metals are not the chief ingredient,
or which can be expanded or contractcd
without regard to the principles that reg-
ulate the value of those metals as a stan-
dard in the general trade of the world.
With us bank issucs constitute snch a cur-
rency, and must ever do so until they are
made depandant on those just proportions
of gold and silver, es a circulating me-
dium, which experiance has proved to be
necessaTy, not only in this, but in all
other commercsal countries. Where those
rrq{,ortmns are not infused into the circu-
ation, and do not control it, it is manifest
that prices must vary according (o the
ndg& of bank issues, and the value and s:-
bility of property must stand expaosed 10
all the uncertainty which attends the ad-

| mimstration of justitutions that are con-

stantly liable to the temptatioc of an iuter
est distinct from that of the community i
which they are established. ’
The progress of an expansion, or rath-
er a,d“PTmelion of the currency, by ex-
cessive bank issues, is always attended 1y
a loss to the laboring classes. T'his por-
tion of the community, have neither time
nor opportunity to watch the e¢hbbs atd
flows of the money market. Ingaced
from day to day in their useful t0i's, thev
do not perceive that although their wages
are nominally the same, or even some-
what higher, they are greatiy reduced 8
fact by the rapid increase of a spurious
currency, which, as it appears to make
mom“g abound, they are at first inclined 10
consider a blessing. It is not so with the
specalator, by whom this operation is bet-
ter understood, and is made 1o coniributé
to hisadvantage. Itis not until the prices
of the necessaries of life become so deat
that the laboring classes cannot supp!v
their wants out of their ,wages, that t®
wages rise, and gradually reach a justly
proportioned rate to that of the products
of their labor.  When thus by a depreci-
ation in consequence of the quantity of pt
Er in circulation, wages as well as prices
ecome exorbitant, it is soon found that the
whole effect of the adulteration is a tari®
on our home industry for the benefit ©f
the countries where gold and silver circt
late, and meintain uriformity and moeder
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